DRI: Explanation for the difference in corporate income tax of 2017 of a subsidiary
On 08 Jun 2018, Daklak Rubber Investment Joint Stock Company explained the difference in corporate income tax of 2017 of a subsidiary as follows:

Based on inspection minute No. 147 dated 31 May 2018 on settling tax of 2017 of Champasak Tax Department, Daklak Rubber Investment Joint Stock Company (DRI) explained the difference in tax between audited financial statement 2017 and minute on settling tax of 2017 of Daklaoruco of Champasak Tax Department as follows:
According regulations in minute of agreement between Government of Laos and Daklak Rubber Investment Joint Stock Company (Agreement 2014), Daklaoruco was exempt from profit tax after after 2 years of scraping latex (2013, 2014) and from 2015, Champasak Tax Department will apply the following tax calculation formula to Daklaocuro:
Corporate income tax = 20% x profit. In which: profit is set = 8% x revenue

This formula applied to Daklaoruco in 2015 and 2016 by Champasak Tax Department. On 07 Sep 2017, Champasak Tax Department issued Notice No. 1241/ STH. Company on continuing to apply mentioned formula to Daklaoruco and decreased the profit tax for agriculture industries from 8% to 5% (applied from 02 Jun 2017). Therefore, Daklaoruco proactively calculated corporate income tax of 2017 and paid taxes to Lao People's Democratic Republic (amount of LAK 2,181,637,903, equivalent to VND 5,825,468,366) to complete financial statement 2017 and audit independently it to hold annual General meeting of Shareholders 2018 because the settlement of taxes in Laos usually done very late (in the period from May to July of the next year)
However, after the Company sent record to Champasak Tax Department to settle taxes of 2017 of Daklaocuro, tax inspection team didn’t agree with the application of tax calculation formula applied in 2015 and 2016 to 2017 according to Notice No. 1421/ STH. Company dated 07 Sep 2017 of Champasak Tax Department. Instead, they applied the tax calculation formula presented in the minute of agreement on rubber development project between Government of Laos and the Company before (accordingly, corporate income tax = 20% of profit).
The fine due to delayed payment of tax: after Champasak Tax Department collected taxes due in previous year according to the formula of 20% of profit, they forced the Company to pay this tax arrear
Thus, the Company had to pay additional taxes of 2017 in Laos as follows:
(Unit: VND, exchange rate as at 31 Dec 2017: 0.3745)
	
	Type of tax
	Basis of calculation of tax
	Payable tax
	Have paid 
	Haven’t paid

	1
	Corporate income tax
	150,170,062,083
	30,034,012,417
	6,829,875,279
	23,204,137,138

	2
	Personal income tax
	231,941,005,549
	7,648,653,162
	7,648,653,162
	-

	3
	Basic construction tax
	264,902,537
	32,147,044
	-
	32,147,044

	4
	The fine due to delayed payment
	-
	228,147,105
	-
	228,147,105

	Total 
	
	37,942,959,728
	14,478,528,441
	23,464,431,287


Corrective measure: the mentioned payable additional tax will be continued to pay by profit after tax of 2018 in case the remaining profit of 2017 is not enough to pay
According to Double Taxation Avoidance Agreement, the corporate income tax paid to Lao People's Democratic Republic will be deduced into the payable tax paid to Vietnam State. Therefore, Daklaocuro didn’t pay taxes to Vietnam State. At present, corporate income tax applied in Laos and Vietnam: 20% of profit after tax
